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Phony names, land trusts 
used to profit from squalor 
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Top slumlords unmasked; how they got the 
CeoUBucd tram page oae 

htt off an explosion. Five families Ihed 
in the building .it the time 

• T110 THE XpLt la lenaal aoffedag 
may never Se known, ii is kno^n that 
one of the biggest victims of the slum
lords U the federal government. More 
specifically, it has often been the Fed
eral Savings and L^an Insurance Cor
poration which insures savings and 
loan depositors, F'SLIC wound up with 
defaulted slumlord morigages worth 
several million dollars as a result of 
slumlord wheeling and dealing. 

Not knowing what to do with the 
property, FSLIC turned around and 
sold many of the buildings back tu 
slumlords at rock-bottom prices. 

Slumlord Louis Wolf bought one 
building from FSLlC for $3,500. leaving 
the agency with a $44,000 loss on tbe 
transaction. When the abandoned build
ing burned a short time later, Wolf's 
nominee put in a $60,000 fire Insurance 
claim, according to federal court 
records. 

• While most slumlords claim to be 
legitimate real estate speculators or 
dealers, their fire insurance records 
tell a different story. Albert Berland, 
operator of a chain of paint and wall
paper stores and a friend of Wolf, sub
mitted an application for insurance on 
cne slum building, claiming he had no 
history of fires. After the building had 
burned and he put in a $34,177 claim, 
he admitted under interrogation in fed
eral court that 27 fires had occurred in 
his buildings in the previous five years. 

INSLRANCE I N D L ' S T R Y records 
show that Berland had collected more 
Uian $250,000 in fire insurance claims in 
thp previous eight years. 

• The sluraiords themselves express 
an almost total callousness on the prob
lems of their tenants. Most of those 
interviewed by Task Force reporters 
blamed the buildings' problems on the 
tonanls—poor blacks, Latins, and Appa
lachian whites. 

'E th ics is for you guys."- snapped 
Max Gutman when questioned by re
porters about the living conditions in 
one of his buildings. "You can't use 
ethics out here ." 

He claimed he was not responsible 
for removing hazards, like lead paint, 
from his buildings. That is the tenants' 
responsibility, he said. 

THE COOK COLNTV Department nf 
Public Aid disagrees, ft has withheld 

Little Cherise in her'slum apart
ment on the West Side . . . the 
only world she knows. 

$42,000-3-month in rent.s for welfare 
tenants in C5 Gutman brothers build
ings in the last three years The city 
has sued the Gutmans more than 30 
times in the Isst ihrco years to bring 
various buildings in compliance with 
the housing code. 

While the slumlords were reaping 
profits on their transaction.s, the legal 
maze they set up was effectively hold
ing the courts at bay. Their techniques 
for a\o,ding proiccuiion have beep as 

imsftnauva as some of ihetr business 

' dealaf 
Bl^fUnd once told a Housing Court 

Judge that he should be dismissed from 
a a ty suit because he had sokl the 
slum bu;lr1ing in question to Fr«d Coop-
er. Tbe judge did so onb' lo discover 
years bier from Task Force reporters 
that Berland had testified in federal 
court that Cooper was bis nominft. 

THE FAVORITE Uctic of GUbert 
Balin, a West Side real eJlata dealer 
who lives almost within sight of the 
polo fields of Oak Brook, is to hide 
ownership of bis slums behind the 
maiden names of his wife and sister in 
law, he said In a court deposition. The 
property is often concealed in a secret 
bank trust. 

Another slumlord who is unsuccess
fully sought almost daily by process \ 
servers because he uses phony name's 
and addresses is seen regularly along 
Lake Shore Drive by one of the Hous
ing Court judges. The judge is puzzled 
as to why the process servers can't 
find the man. 

Who are these mysterious men who 
hide themselves behind a veil of phony 
n a m e s , secret trusts, and legal 
smoke screens? 

• PROBABLY THE most elusive ' 
has been Moe Fonnan , 56. a lawyer 
with offices at 77 W. Washington S t , 
who lives in an unpretentious brick j 
home at 7400 N. Washtenaw Av., far / 
from the tenements of Lawndale he \ 
Icnen' as a boy. 

A behind-the-scenes operator. For
man has been deeply involved in mak
ing money from slums for the better 
part of two decades. Circuit and feder
al court records show he rarely ap
pears as owner of a building, altho Jie 
has admitted on various occasions in 
court to having vast financial interests 
in slum property. 

Court files also show he has also ad
mitted be loaned hundreds of thousands 
of dollars to slumlords and often keeps 
their books. 

CN THE St'RF.ACE. he appears to be 
nothing more than a Loop attorney who 
represcnL*! an unusuallv high number of 
clients In Housing Court Often, the 
slumlords he represents are, in fact, 
his business partners In .slum deals. 

Forman apparently used his intimatt 
knowledge ot Lawndale and its finan
cial insiituuons lo help build the big
gest individual slum empire in tbe city's 

Illinois House Speaker W. Robert Blair {% . Park Fcna t ) Maocrxtd 
yesterday that a select subcommittee will be named to lavaatlaaic Uw 
iMl'.jfiK'^ of slum landkirdi In Chicago. "I have asked fl«p Bernard 
Kplo.i i R . Chicagol. chairman of ihe uuurince committee, lo rumt 
a select subconuninec to completely review revelations made by \*\f 
Cfiicago Tribune Task Kurce and buch other matters ai ihe iufxrom 
miliee may develop." Blair said. Tbe aebcoiomlttM, lo be named ihis 
Moek will conduct a "no hold.s barred inveiUgtUon," Blair ad*!od, ^.tti 
expected public hearuigs in Chicago, 
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Routine can become nightmare 
D 

Very young, very old tragic 
losers in battle of the slums 
By Robefi Unger 
and Jerry Thornton 
THERE'S A PITCHED battle every 

day in Chicago's slums. It is a life and 
deaUi struggle, and all loo often Uie 

ignored But other tenants haven't been 

as lucky .Mrs Joyce Lo«e, who lived 

in (he same building as the Culvers. 4310 

N. Ctarendon Av , learned about the 

Gutman WTath in a screaming match 

that left her with orders lo get out of 

history. He has used his knowledge 
of ihe law lo successfully avoid prose
cution by various local, stale, and fed
eral agencies 

If there has been a Mr. Big in Chica
go's West Side slum operation. It has 
been Moe Forman. 

• LOUIS WOLF, 49, a forner as«d 
car salesman, theatrical booking agent, 
And tavern owner, oslensibiy is a North 
Side developer who deals in commer
cial property. He is best known for tbe 
development of P a r t Lane Mall—a 
group of specialty shops—in the 2800 
block of Broadway. 

However, once the smoke screen of 
secret land trusts, phony namesi and 
legal maneuvers is snept away, he 
emerges as one of the most ruthless 
slumlords in Chicago. 

His favorite device for masking his 
role in slum operations is to bide the 
ownership behind a $erles of nominees, 
including relatives, employes, and no
nexistent persons, be has admitted in 
court depositions. 

A BACHELOR who fanelea himself a 
ladies' man. Wolf has been a nemesia 
to process servers because be floats 
from apartment to apartment. Tribune 
reporters who visited his $100,000 rei l-
dence at 1600 W. Diversey Pkwy., 
found falling plaster, rooms In disar
ray, and dirt everywhere. He reported
ly lived there with several of his em
ployes. 

• Gilbert Balin, 35, operates his 
branch of the slum empire from a real 
estate office st 5837 W, Madison St., 
but commutes home every night to a 
$46,000 home in affluent Oak Brook. 

Once home, he is greeted by his wife, 
>rargarei, in whose maiden name [No-
vakj much of his slum property is 
held. Another frequent title holder lo 
Balin property is Patricia Scoll or Pa-

"tricia Brown, Balln's sister in law. For 
years, the maiden name ploy fooled 
prosecutors and the courts. 

HE O.NXE BOUGHT a bovel frem a 
failing savings and loaa insiitutloo for 

$2,000 and within a month hiid sold half 
Interest in the building lo a ei-ytar old 
widow—for $7,500. 

• Albert Berland. 47. appears on t^« 
surface to be nothing more thin a typi
cal Chicago businessman. He operate! 
the family business and drivo.s home 
mghtty to 8912 N. Kolmar Av , Skokic 

However. Ber land-owned slum build
ings burn with frequency The fire in
surance industry is fighting htm in 
court on one claim on a fire which 
Indtutry lawyers claim was deliberate
ly aet. He also ,was convicted In 1069 
for his role in a scheme to file fal.'̂ t.-
credit reports to enable contract buyers 

, to obtain $300,000 In federally-insured 
mortgages on alunH he owned. Berland 
owned more than 300 slum buildings at 
one time, 

• VICTOR SPECTOR, 64, is an old 
veteran at making money on slums. 
Records show be started acquiring 
property In the 19408. 

Spector, who lives in a $100,000 con
dominium at 1500 Sheridan Rd., Wil-
mette, has operated a vertical stum 
empire from his offices at 100 N. La 
Salle St. across the street from City 
Hall. Tbe empire Includes Its own real 
estate agency, construction company, 
finance and loveatment agencies, and 
wrecking company. 

His only run-in with Justice occurred 
In 1961 iPben he was indicted and later 
pleaded guilty to evading $73,000 in In
come taxes. Many of his slum buildings 
were concealed in land tnists in Ihe 
name of P, A. McElroy, court records 
show. 

• THE BROTHERS GUTMAN-Max. 
Herman, and Leon. They came to Chi
cago just before World War II and witli 
a fourth brother operated a furrier 
shop. Not until the 1950i did tbe broth
ers discover that there was gold lo be 
mined in Chicago's slums, 

Thty now live within walking dis
tance of each other on the North S i d e -
Leon at 6316 N, Central Park Av.. Her
man at 60SS N. Drake Av , and Max at 
6019 N Christiana Av. 

Unlike most of tbe city's other majoi 

roils and he wouldn't replace ihem be
cause he wanted tbe bulkUog vacated. 

The tenants, meanwhile, filed a com
plaint against tbe building, but the suit 
didn! have !!me to work On April 16 a 
sixth fire destroyed the building 

But 1i\ing wtthoul beat isn't new in 


